
Importance of Diversification 
 
Diversification is the cornerstone of smart investing. Mutual funds “diversify” assets 
across many securities to help reduce risk, by limiting the effect of any one security 
on overall performance. It is prudent to further diversify into several different types 
of mutual funds as an additional hedge against risk.  
 
Remember…no matter how diversified your portfolio is, investment risk can never be 
completely eliminated, but diversification across different investments will help you 
protect your retirement savings. 
 
For further investment and diversification information, please see the Department of 
Labor’s website: www.dol.gov/ebsa/investing.html


